NVIDIA (NVDA) Deep Dive Report

Executive Summary

NVIDIA has established itself as the undisputed leader in the artificial intelligence revolution,
with its GPUs powering the vast majority of Al workloads globally. The company has delivered
extraordinary financial performance, with revenue growing 114% year-over-year to $130.5
billion annually and net income surging 145% to $72.9 billion. This exceptional growth has
been driven by unprecedented demand for Al computing infrastructure as organizations
worldwide invest heavily in building Al capabilities.

The company's technological leadership, particularly with its data center GPUs, has created a
formidable competitive moat that competitors are struggling to overcome. As NVIDIA prepares
to roll out its next-generation Blackwell platform, it continues to expand its ecosystem through
strategic partnerships, software development, and international expansion. The company's
financial profile shows exceptional strength with industry-leading margins, robust cash flow
generation, and a pristine balance sheet.

Given NVIDIA's dominant position in a rapidly growing market, coupled with exposure to
geopolitical tensions and high expectations embedded in its valuation, the company presents a
Medium risk profile for investors.

Price Performance Analysis

Performance Data Table

Timeframe Starting Price Starting Date End Price Absolute Change Percent Change

7-day $123.00 May 12, 2025 $135.42 +$12.42 +10.10%
30-day $101.49 Apr 19, 2025 $135.42 +$33.93 +33.43%
YTD $134.29 Jan 01, 2025 $135.42 +$1.13 +0.84%
3-Month $139.23 Feb 19, 2025 $135.42 -$3.81 -2.74%
1-Year $92.48 May 19, 2024 $135.42 +%$42.94 +46.43%

Key Price Points

Price Point Value Date % From Current
One-year high $153.03Jan 7, 2025 -11.51%
One-year low $87.46 Apr7,2025 +54.84%
Three-month high $140.11 Feb 20, 2025 -3.35%
Three-month low $87.46 Apr 7, 2025 +54.84%

Weekly high $136.22 May 15, 2025 -0.59%
Weekly low $124.98 May 13, 2025 +8.35%

NVIDIA's stock has demonstrated remarkable volatility and strength over the past year, with a
46.43% gain over the past 12 months. After hitting an all-time high in January 2025, the stock
experienced a significant correction through April, falling nearly 43% from peak to trough.
However, recent weeks have seen a strong recovery, with NVIDIA stock rebounding 55% from
its April lows. This recovery has been driven by international expansion news, particularly in



Saudi Arabia and the UAE, alongside excitement about upcoming product announcements. The
near-term price action suggests renewed bullish momentum, though the stock remains 11.5%
below its one-year high.

Financial Analysis

Revenue and Profit Trends

Quarterly Metrics Table

Quarter Revenue QoQ Netincome QoQ Operating Gross Margin
($B) Growth ($B) Growth  Income ($B) (%)
(2):)2025 (Feb 39.33 12.11% 22.09 14.41% 24.03 73.03%
?N30\2/02205) 35.08 16.78% 19.31 16.33% 21.87 74.56%
SAZUSOZZSF)) 30.04 15.34% 16.60 11.54% 18.64 75.15%
8\:;022;) 26.04 17.83% 14.88 21.13% 16.91 78.35%
(2);1)2024 (Feb 22.10 21.98% 12.29 32.91% 13.61 76.0%

Annual Metrics Table

Year Revenue YoY Net Income YoY Operating Income Gross Margin
($B) Growth ($B) Growth ($B) (%)

2025130.50 114.20% 72.88 144.89% 81.45 75.0%

2024 60.92 125.85% 29.76 581.32% 32.97 72.7%

2023 26.97 0.22% 4.37 -55.21% 4.22 57.0%

2022 26.91 61.40% 9.75 125.12% 10.04 65.0%

2021 16.68 52.73%  4.33 54.94% 4.53 62.4%

NVIDIA has demonstrated extraordinary revenue and profit growth over the past two years,
with five consecutive quarters of double-digit sequential growth. While the growth rate has
moderated slightly from the 20%+ quarterly increases seen in early 2024, the company is still
achieving remarkable expansion, with the most recent quarter showing 12.1% sequential and
78% year-over-year growth. The consistency of NVIDIA's gross margin in the 73-78% range
demonstrates its pricing power and technological advantages, even as revenue has scaled
dramatically. Net income has grown even faster than revenue, highlighting the company's
operational leverage and economies of scale.

Balance Sheet Analysis

Metric Q4 2025 ($B) Q3 2025 ($B) Q4 2024 ($B) YoY Change (%)
Total Assets 111.60 96.01 65.73 69.8%
Total Liabilities 32.27 30.11 22.75 41.8%
Stockholder's Equity 79.33 65.90 42.98 84.6%
Cash & Short-term Investments 43.21 38.49 25.98 66.3%

Long-term Debt 8.46 8.46 8.46 0.0%



Net Debt 1.68 1.12 3.78 -55.6%

NVIDIA's balance sheet has strengthened dramatically over the past year, with total assets
increasing by nearly 70% and stockholders' equity expanding by 84.6%. The company has
maintained its long-term debt at $8.46 billion while growing its cash and short-term
investments to $43.21 billion, resulting in a minimal net debt position of just $1.68 billion. With
a debt-to-equity ratio of only 0.10, NVIDIA has one of the strongest balance sheets among large
technology companies.

The company's working capital position is exceptionally strong at $62.08 billion, providing
ample liquidity for operations, R&D investments, and potential strategic acquisitions. The
inventory level has increased substantially to $10.08 billion (+91% YoY), reflecting preparations
for the Blackwell platform launch and ensuring supply chain resilience. The growth in net
receivables to $23.07 billion (+131% YoY) is proportional to the revenue increase and doesn't
indicate any concerning collection issues.

Cash Flow Analysis

Metric Q4 2025 ($B) Q3 2025 ($B) Q4 2024 ($B) YoY Change (%)
Operating Cash Flow 16.63 17.63 11.50 44.6%
Capital Expenditures 1.08 0.81 0.25 332.0%
Free Cash Flow 15.55 16.81 11.25 38.2%
Cash from Financing -9.95 -12.75 -3.63 174.1%

NVIDIA's cash generation capabilities are exceptional, with $16.63 billion in operating cash flow
in the most recent quarter, representing a 44.6% increase year-over-year. Free cash flow of
$15.55 billion translates to a free cash flow margin of 39.5%, among the highest in the
technology sector. The company has significantly increased its capital expenditures (+332%
YoY), reflecting investments in infrastructure to support future growth.

The negative cash flow from financing activities ($9.95 billion in Q4 2025) primarily reflects
share repurchases and dividend payments, demonstrating NVIDIA's commitment to returning
capital to shareholders while maintaining financial flexibility. The company's cash conversion
cycle has remained efficient despite the dramatic revenue growth, highlighting effective
working capital management.

Growth Trends

Metric 3-Year CAGR 5-Year CAGR 10-Year CAGR
Revenue 69.4% 45.7% 29.8%
Net Income 158.3% 73.2% 51.1%
Operating Income 169.6% 77.9% 53.5%
EPS 157.8% 72.5% 49.8%
Free Cash Flow 134.7% 60.3% 45.2%

NVIDIA has demonstrated extraordinary growth across all key financial metrics, with the
acceleration particularly notable in the past three years. The 3-year revenue CAGR of 69.4% far
outpaces the 10-year CAGR of 29.8%, highlighting the dramatic acceleration driven by Al
adoption. Even more impressive is the 3-year net income CAGR of 158.3%, demonstrating
substantial operational leverage as the company scales.



The sustainability of this growth trajectory is supported by several factors: (1) the early stage
of enterprise Al adoption, (2) the expanding compute requirements of increasingly complex Al
models, (3) international data center expansion, and (4) NVIDIA's growing software ecosystem
that reinforces its hardware leadership. The company's growth has been primarily organic, with
only minor contributions from acquisitions, highlighting the strength of its core business and
R&D capabilities.

The divergence between revenue and profit growth rates indicates significant economies of
scale as NVIDIA's business expands. Fixed costs are being spread across a larger revenue base,
while the company's premium positioning allows it to maintain pricing power despite its
dramatically increased production volumes.

Competitive Comparison

Revenue Growth Net Gross P/E P/S
Company (YoY) Margin Margin Ratio Ratio EV/EBITDA

NVIDIA (NVDA) 114.2% 56.2% 73.0% 34.9 7.5 34.8
AMD 35.9% 9.5% 50.2% 85.3 6.8 119.7
Intel (INTC) -0.5% -6.5% 36.9% -4.9 1.8 78.5
Broadcom o o o

(AVGO) 24.7% 36.9% 68.0% 106.0 19.6 45.2
Meta (META) 16.1% 39.3% 82.1% 24.3 9.5 18.5
Microsoft o o o

(MSFT) 13.3% 36.9% 68.7% 34.9 12.5 25.3
Google o o o

(GOOGL) 12.0% 38.3% 59.7% 19.0 5.9 11.8

NVIDIA's competitive position is exceptional, with revenue growth far outpacing all major
technology peers. The company's 114.2% revenue growth dwarfs even its closest
semiconductor competitor, AMD, at 35.9%. NVIDIA's net margin of 56.2% is the highest among
all companies in the comparison group, significantly above other semiconductor companies
and even exceeding software-centric businesses like Microsoft and Google.

The company's gross margin of 73.0% is among the highest in the semiconductor industry,
trailing only Meta among the comparison group, which has a fundamentally different business
model. This margin strength reflects NVIDIA's technological leadership and the premium value
its products deliver.

From a valuation perspective, NVIDIA's P/E ratio of 34.9x is remarkably reasonable given its
growth rate, resulting in a PEG ratio (Price/Earnings to Growth) of approximately 0.3, far below
the typical threshold of 1.0 for growth companies. While the P/S ratio of 7.5x is elevated
compared to traditional semiconductor companies, it's justified by the company's exceptional
margins and growth trajectory. The EV/EBITDA multiple of 34.8x is higher than most of the tech
giants but significantly lower than other semiconductor companies with far inferior growth
profiles.

NVIDIA's relative strengths include its unmatched growth rate, industry-leading margins, and
surprisingly reasonable valuation multiples given its performance. Its primary weakness
relative to peers is its concentration in semiconductor hardware, whereas companies like
Microsoft and Google have more diversified business models and potentially more stable
recurring revenue streams.



News Analysis

1.

Quantum Computing Investment (May 18, 2025) - NVIDIA is in advanced talks to
invest in quantum computing startup PsiQuantum, suggesting strategic positioning for
future computing paradigms beyond traditional GPUs. This could provide a long-term
growth vector as quantum computing matures.

Source: Reuters (https://www.reuters.com/business/nvidia-advanced-talks-invest-

psiquantum-information-reports-2025-05-19/)

CEO Wealth Milestone (May 13, 2025) - CEO Jensen Huang's net worth approached
$120 billion as shares surged on Saudi chip deals, highlighting the extraordinary wealth
creation and alignment with shareholder returns.

Source: Reuters (https://www.reuters.com/technology/nvidia-ceos-net-worth-nears-120-

billion-shares-surge-saudi-chip-deal-2025-05-13

China Expansion Plans (May 16, 2025) - NVIDIA is seeking to build a research and
development center in Shanghai, indicating the company's commitment to maintaining
its presence in China despite export controls. This suggests a strategic approach to
navigating geopolitical tensions.

Source: Reuters (https://www.reuters.com/technology/nvidia-plans-shanghai-research-

center-ft-reports-2025-05-16/)

New Technology Platform Announced (May 19, 2025) - NVIDIA unveiled "NVLink
Fusion" at Computex 2025, allowing customers to build semi-custom Al infrastructure
using non-NVIDIA CPUs and GPUs alongside NVIDIA products. This ecosystem
expansion reinforces NVIDIA's central position in Al infrastructure.

Source: CNBC (https://www.cnbc.com/2025/05/19/nvidia-announces-new-tech-to-keep-

it-at-the-center-of-ai-development-.html)

UAE Import Agreement (May 14, 2025) - The US is close to allowing the UAE to
import 500,000 of NVIDIA's most advanced Al chips annually, potentially opening
significant new revenue streams in the Middle East beyond the recently announced
Saudi Arabia partnership.

Source: Reuters (https://www.reuters.com/business/finance/us-close-letting-uae-import-

millions-nvidias-ai-chips-sources-say-2025-05-14

Export Control Challenges (May 14, 2025) - The Trump administration released
new Al chip export restrictions targeting China, creating potential obstacles for NVIDIA's
international business. This highlights ongoing regulatory risks to global expansion.
Source: CNBC (https://www.cnbc.com/2025/05/14/ai-chip-export-rules-nvidia.html

Al Computing Marketplace (May 19, 2025) - NVIDIA announced a new software
platform aimed at creating a marketplace for cloud-based Al chips, potentially
expanding its business model to include platform economics and recurring revenue
streams.

Source: Reuters (https://www.reuters.com/business/media-telecom/nvidia-software-

aims-create-marketplace-ai-computing-power-2025-05-19/)

The recent news landscape for NVIDIA indicates strong international expansion momentum,
particularly in the Middle East, balanced against ongoing challenges with China-related export
controls. The company continues to innovate with new hardware and software platforms that
strengthen its ecosystem and central position in Al infrastructure. The quantum computing
investment suggests forward-looking strategic planning for future computing paradigms.
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SWOT Analysis

Strengths

Dominant market position with estimated 80%+ share in Al GPUs
Industry-leading financial metrics with 73% gross margins and 56% net margins
Technological leadership with significant performance advantages over competitors
Strong ecosystem of CUDA, cuDNN, and other software that creates high switching
costs

Robust balance sheet with $43.2B in cash/investments and minimal net debt
Exceptional free cash flow generation at $15.6B quarterly (40% of revenue)
Visionary leadership under CEO Jensen Huang with strong industry influence

Weaknesses

Heavy dependence on Al boom creates vulnerability if adoption slows

Exposure to semiconductor cyclicality despite current supply constraints
Geographic revenue concentration with over 70% from US and China

Regulatory scrutiny risk due to dominant market position

Capital intensity increasing with growing need for manufacturing capacity
Customer concentration with major cloud providers representing significant revenue

Opportunities

Expanding TAM as Al adoption spreads across industries and use cases
International growth particularly in Middle East, India, and Southeast Asia
Software and services expansion could create more recurring revenue streams
Quantum computing investments positioning for next computing paradigm
Automotive and robotics applications represent largely untapped markets

Al model complexity increasing drives demand for more powerful chips
Enterprise Al adoption still in early stages with significant growth runway

Threats

Intensifying competition from AMD, Intel, and specialized Al startups

Export control tightening limiting international business opportunities
Customer vertical integration as Google, Microsoft, and others develop custom
chips

Potential Al investment slowdown if economic conditions deteriorate
Substitution risk from alternative architectures (ASICs, neuromorphic computing)
Supply chain vulnerabilities with heavy dependence on TSMC manufacturing
Geopolitical tensions affecting global semiconductor industry and trade

Price Target and Outlook

Scenario 12-Month Price Target Probability Expected Return

Best Case $185 30% +36.6%
Base Case $155 50% +14.5%
Worst Case $105 20% -22.5%

Weighted Average $152.50 100% +12.6%



Best Case Scenario ($185)

In the best case scenario, NVIDIA's Blackwell platform exceeds expectations in both
performance and efficiency, driving accelerated customer upgrades. Enterprise Al adoption
accelerates beyond current projections, particularly in generative Al applications requiring
substantial compute resources. International expansion progresses smoothly, with minimal
export control obstacles and strong uptake in Middle Eastern and Asian markets. The company
maintains or expands its technological leadership with limited competitive erosion. Financial
performance exceeds expectations with revenue growth above 60% and further margin
expansion, justifying a P/E ratio of 35-40x on higher earnings estimates.

Base Case Scenario ($155)

In the base case scenario, NVIDIA delivers solid execution on its Blackwell platform rollout with
the expected performance improvements. Revenue growth moderates to 45-55% as the law of
large numbers takes effect, though still representing exceptional absolute growth. Competition
intensifies moderately from AMD and others, but NVIDIA maintains its technological leadership
position. Geopolitical tensions persist but don't substantially worsen, allowing controlled
international expansion. Gross margins remain strong in the 70-73% range, with operating
leverage continuing to drive earnings growth slightly faster than revenue growth. The market
applies a P/E multiple of 30-35x to forward earnings, recognizing both growth potential and
increasing scale.

Worst Case Scenario ($105)

In the worst case scenario, Al adoption faces headwinds from implementation challenges, ROI
concerns, or macroeconomic pressures. Competitors gain market share faster than expected as
technological gaps narrow, pressuring both volumes and prices. Export controls tighten
significantly, limiting international growth opportunities, particularly in China and potentially
other markets. The Blackwell platform faces delays or performance issues, allowing
competitors to narrow the technology gap. Revenue growth slows to 20-30%, and margins
compress due to pricing pressure and higher costs. The market applies a lower P/E multiple of
20-25x to reflect increased uncertainty and competitive pressures.

The base case represents the most likely outcome (50% probability) given NVIDIA's strong
execution history, technological advantages, and continuing Al infrastructure investment trend,
balanced against reasonable expectations for growth moderation and intensifying competition.

Risk Assessment

Risk Rating: Medium
Key risks facing NVIDIA include:

e Industry Cyclicality: Despite current Al-driven demand, the semiconductor industry
remains cyclical. Any oversupply scenario could pressure pricing and margins.

e Concentration Risk: NVIDIA's outsized growth and valuation are heavily dependent
on Al demand continuing at or near current rates. Any moderation could significantly
impact stock performance.



e Competitive Pressures: AMD's MI300 series and upcoming products are narrowing
the performance gap, while cloud providers are increasingly developing in-house chips
for certain workloads.

e Geopolitical/Regulatory Risk: Export controls targeting China and potentially other
markets create uncertainty around international growth. Market dominance could
attract antitrust scrutiny.

o Valuation Risk: Current valuation embeds high expectations for continued growth,
leaving limited room for execution missteps or growth moderation.

e Customer Concentration: Major cloud providers represent a significant portion of
data center revenue, creating exposure if any shift spending patterns or accelerate in-
house chip development.

¢ Technology Transition Risk: Future shifts to specialized Al architectures or
computing paradigms could potentially challenge NVIDIA's GPU-centric approach.

These risks are partially mitigated by NVIDIA's technological leadership, strong balance sheet,
and diversification efforts, resulting in a Medium overall risk rating. The company's excellent
execution track record and clear roadmap for continued innovation provide confidence in its
ability to navigate these challenges.

Conclusion

NVIDIA has firmly established itself as the primary beneficiary of the artificial intelligence
revolution, delivering extraordinary financial results with 114% annual revenue growth and
145% net income growth. The company's technological leadership, particularly in Al
acceleration, has created a substantial competitive moat that competitors are working hard but
struggling to overcome. This position is reinforced by NVIDIA's software ecosystem and growing
platform strategy.

The company's financial profile is exceptional, with industry-leading margins, robust cash flow
generation, and a fortress-like balance sheet. International expansion, particularly in the Middle
East, and new product categories like quantum computing investments provide additional
growth vectors beyond the core Al chip business.

However, investors should remain cognizant of the risks, including export control challenges,
intensifying competition, and the high expectations embedded in NVIDIA's valuation. While
growth will inevitably moderate from current extraordinary levels due to the law of large
numbers, it should remain well above typical semiconductor industry rates for the foreseeable
future given the early stage of enterprise Al adoption.

For investors, NVIDIA represents a core holding for exposure to the Al revolution, with a
balanced risk/reward profile at current levels. The 12-month weighted average price target of
$152.50 suggests 12.6% upside potential, with a positive skew in the range of potential
outcomes.

Disclaimer

This report was generated by NexusTrade's Deep Dive and is not financial advice. All
investments involve risk, and past performance does not guarantee future results. Consult with
a financial advisor before making investment decisions.
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